
133

Office of the Secretary, DOT 5400

the air carrier for the current period to-
gether with refunds for excess profits credits
or carryback of losses and increases or re-
ductions of income taxes of prior years of a
magnitude which will not distort net income
of the current accounting year. Income taxes
applicable to special income credits or debits
recorded in profit and loss classification 9700
Extraordinary Items, and other material in-
come tax items not allocable to income of
the current accounting year, shall not be in-
cluded in this classification but in profit and
loss classification 9700 Extraordinary Items.

(5) Discontinued operations. This primary
classification (9600) shall include earnings
and losses of discontinued nontransport op-
erations and gains or losses from the dis-
posal of nontransport operations the result
of which are customarily accounted for
through profit and loss objective accounts 86,
87 and 88.2.

(6) Extraordinary items. This primary classi-
fication (9700) shall include material items
characterized by their unusual nature and
infrequent occurrence.

(7) Cumulative effect of changes in accounting
principles. This primary classification (9800)
shall include the cumulative effect of mate-
rial changes in accounting principles.

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–841, 39 FR 11997, Apr. 2, 1974; ER–
980, 42 FR 36, Jan. 3, 1977, Amdt. 241–58, 54 FR
5594, Feb. 6, 1989]

SECTION 9—FUNCTIONAL

CLASSIFICATION—OPERATING REVENUES

3900 Transport Revenues.

This classification is prescribed for
all air carrier groups and shall include
all revenues from the air transpor-
tation of traffic of all classes. It shall
consist of the following subclassifica-
tions:
3100 Scheduled Services.

This subclassification shall include reve-
nues from the transportation by air of indi-
vidual passengers or cargo shipments (as op-
posed to charter flights) pursuant to pub-
lished schedules, including extra sections
and other flights performed as an integral
part of published flight schedules.
3200 Nonscheduled Services.

This subclassification shall include reve-
nues from the transportation by air of traffic
applicable to the performance of aircraft
charters, and other air transportation serv-
ices not part of services performed pursuant
to published flight schedules (but shall not
include data applicable to flights performed
as extra sections to published flight sched-

ules, which shall be reported in the sub-
classification 3100 Scheduled Services).

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–1401, 50 FR 243, Jan. 3, 1985]

4800 Transport-Related Revenues.
(a) This classification is prescribed

for all air carrier groups and shall in-
clude all revenues from the United
States Government as direct grants or
aids for providing air transportation
facilities and all revenues from serv-
ices which grow from and are inci-
dental to the air transportation serv-
ices performed by the air carrier.

(b) Revenues related to services of a
magnitude or scope beyond an inci-
dental adjunct to air transportation
services shall not be included in this
classification (see section 1–6(b)). Reve-
nues applicable to such services shall
be included in profit and loss classifica-
tion 8100, Nonoperating Income and Ex-
pense-Net, and the accounting modified
to conform with that of a nontransport
division whether or not the service is
organized as a nontransport division.

[ER–841, 39 FR 11997, Apr. 2, 1974]

SECTION 10—FUNCTIONAL CLASSIFICA-
TION—OPERATING EXPENSES OF GROUP
I AIR CARRIERS

5100 Flying Operations.
(a) This function shall include ex-

penses incurred directly in the in-flight
operation of aircraft and expenses at-
taching to the holding of aircraft and
aircraft operational personnel in readi-
ness for assignment to an in-flight sta-
tus.

(b) This function shall not include ex-
penses incurred in repairing, servicing
or storing aircraft, expenses incurred
on the ground in protecting and con-
trolling the inflight movement of air-
craft, or the compensation of ground
personnel and other expenses incurred
in scheduling or preparing aircraft or
aircraft operational personnel for
flight assignment. Such expenses shall
be included in function 5400 Mainte-
nance or function 6900 General Services
and Administration.

5400 Maintenance.
(a) This function shall include all ex-

penses, both direct and indirect, spe-
cifically identifiable with the repair
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